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BERAN
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Certified
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INDEPENDENT AUDITORS’ REPORT

To the Board of Education
Unified School District No. 489 Hays, Kansas
Hays, Kansas

We have audited the accompanying primary government financial statements of Unified School District No.
489 Hays, Kansas, as of and for the year ended June 30, 2010, as listed in the table of contents. These
financial statements are the responsibility of Unified School District No. 489 Hays, Kansas’ management.
Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America, the Kansas Municipal Audit Guide and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those standards
and the audit guide require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

The financial statements do not include financial data for the District's legally separate component unit, Unified
School District No. 489 Hays, Kansas Foundation for Educational Excellence. Accounting principles generally
accepted in the United States of America require the financial data for this component unit to be reported with
the financial data of the District's primary government unless the District also issues financial statements for
the financial reporting entity that include the financial data for its component unit. The District has not issued
such reporting entity financial statements. Because of this departure from accounting principles generally
accepted in the United States of America, the cash and unencumbered cash balances of the aggregate
discretely presented component unit would have been reported as $165,406 for Unified School District No.
489 Hays, Kansas Foundation for Educational Excellence.

As described more fully in Note 1, Unified School District No. 489 Hays, Kansas, has prepared these
financial statements using accounting practices prescribed or permitted by the State of Kansas, whose
practices differ from accounting principles generally accepted in the United States of America. The effect on
the financial statements of the variances between these regulatory accounting practices and accounting
principles generally accepted in the United States of America, although not reasonably determinable, are
presumed to be material.

in our opinion, because of the effects of the matters discussed in the preceding two paragraphs, the financial
statements referred to above do not present fairly, in conformity with accounting principles generally accepted
in the United States of America, the financial position of Unified School District No. 489 Hays, Kansas, as of
June 30, 2010, or the changes in its financial position for the year then ended. Further, Unified School
District No. 489 Hays, Kansas has not presented a management’s discussion and analysis that accounting
principles generally accepted in the United States has determined is necessary to supplement, although not
required to be a part of, the basic financial statements.
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In our opinion, the financial statements referred to above present fairly, in all material respects, the cash and
unencumbered cash balances of each fund of Unified School District No. 489 Hays, Kansas, as of June 30,
2010, their respective cash receipts and disbursements, and budgetary results for the year then ended, on the
basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued our report dated December 06, 2010
on our consideration of Unified School District No. 489 Hays, Kansas’ internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards and should be considered in assessing the results of our
audit.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise Unified School District No. 489 Hays, Kansas’ financial statements as a whole. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations, and is not a required part of the financial statements. The schedule of expenditures
of federal awards is the responsibility of management and is derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to
the auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the financial statements as a whole.

C@CUW\Q‘;; &WAU‘/\'\, &/\C’LV\S 66\1(‘

ADAMS, BROWN, BERAN & BALL, CHTD.
Certified Public Accountants

December 06, 2010
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Statement 3-1

Page 1
UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
General Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)
Current Year
Prior Variance
Year Over
Actual Actual Budget (Under)
Cash Receipts
Taxes and Shared Revenues
Taxes $ 4,443,039 4,364,884 4,244,053 120,831
Intergovernmental Revenues
Equalization Aid 11,281,064 9,716,312 10,108,051 (391,739)
Mineral Severance Tax 53,5625 14,881 34,355 (19,474)
State Aid 15,500 3,633 - 3,533
Special Education State Aid 3,138,412 2,515,196 2,562,519 (47,323)
Federal Aid 4,181 - - -
Federal Aid - ARRA - 784,071 784,071 -
Total Intergovernmental Revenues 14,492,682 13,033,993 13,488,996 (455,003)
Other Local Sources
Reimbursements 128,899 550,423 - 550,423
Total Cash Receipts 19,064,620 17,949,300 17,733,049 216,251
Expenditures
Instruction
Salaries and Benefits 4,335,132 4,231,748 3,859,454 372,294
Purchased Services 72,201 66,139 64,108 2,031
Supplies 277,736 250,066 236,253 13,813
Textbooks and Software 98,251 126,503 20,118 106,385
Other Expenditures 9,175 13,123 12,5655 568
Total Instruction 4,792,495 4,687,579 4,192,488 495,091
Student Support Services
Salaries and Benefits 582,097 3,404 270,384 (266,980)
Purchased Services 12,054 10,098 6,700 3,398
Supplies 8,115 7,501 13,050 (5,549)
Total Student Support Services 602,266 21,003 290,134 (269,131)
Instructional Support Services
Salaries and Benefits 527,967 602,694 492,669 110,025
Purchased Services 14,281 10,093 7,500 2,693
Supplies 44,367 39,923 43,980 (4,057)
Total Instruct. Support Services 586,615 652,710 544,149 108,561

The notes to the financial statements are an integral part of this statement.
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Statement 3-1

Page 2
UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
General Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)
Current Year
Prior Variance
Year Over
Actual Actual Budget (Under)
Expenditures (continued)
General Administration
Salaries and Benefits 649,528 642,535 656,553 (14,018)
Purchased Services 94,039 84,137 45,390 38,747
Supplies 13,471 7,956 16,550 (8,594)
Other Expenditures 14,998 10,998 46,420 (35,422)
Total General Administration 772,036 745,626 764,913 (19,287)
School Administration
Salaries and Benefits 1,892,066 1,684,292 1,787,274 (102,982)
Purchased Services 57,294 44,764 53,872 (9,108)
Supplies 12,950 10,770 14,350 (3,580)
Total School Administration 1,962,310 1,739,826 1,855,496 (115,670)
Operations and Maintenance
Salaries and Benefits 955,784 888,028 889,369 (1,341)
Purchased Services 254,862 249,382 227,886 21,496
Supplies 149,466 140,679 131,557 9,122
Utilities 605,214 577,866 664,766 (86,900)
Total Oper. and Maintenance 1,965,326 1,855,955 1,913,578 (57,623)
Student Transportation Services
Salaries and Benefits 568,069 524,558 561,817 (37,259)
Purchased Services 80,144 68,579 72,984 (4,405)
Supplies 43,678 33,056 49,500 (16,444)
Motor Fuel 102,357 75,960 105,100 (29,140)
Equipment 13,710 2,825 12,358 (9,533)
Other Expenditures 3,989 3,346 3,850 (504)
Total Student Trans. Services 811,947 708,324 805,609 (97,285)
Other Supplemental Services
Salaries and Benefits 108,310 108,796 109,330 (534)
Purchased Services 1,823 959 2,000 (1,041)
Other Expenditures 2,688 11,508 2,700 8,808
Total Other Supp. Services 112,821 121,263 114,030 7,233
Operating Transfers
Bilingual Education 61,530 118,436 122,202 (3,766)
Capital Outlay - 5,360 - 5,360
Driver Training 25,213 1,167 - 1,157
Professional Development 26,850 - - -
Parent Education Program 42,738 42,737 42,738 (1)

The notes to the financial statements are an integral part of this statement.
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Statement 3-1

Page 3
UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
General Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)
Current Year
Prior Variance
Year Over
Actual Actual Budget (Under)
Operating Transfers (continued)
Summer School 6,134 - - -
Special Education 4,728,515 4,301,548 4,400,871 (99,323)
Vocational Education 921,077 876,388 876,388 -
At Risk (4 Year Old) 159,261 175,957 175,957 -
At Risk (K-12) 1,462,786 1,811,886 1,610,122 201,764
Virtual Education 24,700 84,233 25,061 59,172
Total Operating Transfers 7,458,804 7,417,702 7,253,339 164,363
(a) Adjustment for Qualifying
Budget Credits - - 553,956 (553,956)
Adjustment to Comply with Legal Max - - (337,704) 337,704
Total Expenditures and Legal
General Fund Budget 19,064,620 17,949,988 17,949,988 -
Cash Receipts Over (Under) Expenditures - (688)
Unencumbered Cash - Beginning - 688
Prior Year Cancelled Encumbrances 688 178
Unencumbered Cash - Ending $ 688 178
(a) Adjustment for Qualifying Budget Credits
State Aid Over Amount Budgeted 3,533
Reimbursements Over Amount Budgeted 550,423
Total 553,956

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Supplemental General Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2008)

Statement 3-2

Current Year

Prior Variance
Year Over
Actual Actual Budget (Under)
Cash Receipts
Taxes and Shared Revenues
Taxes $ 5,014,798 4,795,808 4,507,037 288,771
Intergovernmental Revenues
Equalization Aid 679,475 649,026 909,705 (260,679)
Federal Aid - ARRA - 232,353 - 232,353
Total Cash Receipts 5,694,273 5,677,187 5,416,742 260,445
Expenditures
Instruction 5,704,663 5,715,031 5,715,031 -
General Administration 5,616 8,547 8,547 -
Total Expenditures and Legal
Supplemental General Fund Budget 5,710,279 5,723,578 5,723,578 -
Cash Receipts Over (Under) Expenditures (16,0086) (46,391)
Unencumbered Cash - Beginning 173,760 157,754
Unencumbered Cash - Ending $ 157,754 111,363

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Adult Education Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-3

Current Year
Prior Variance
Year Over
Actual Actual Budget (Under)
Cash Receipts
Other Local Sources
Tuition Fees 3 25 50 1,000 (950)
Expenditures
Instruction - - 1,000 (1,000)
Cash Receipts Over (Under) Expenditures 25 50
Unencumbered Cash - Beginning 376 401
Unencumbered Cash - Ending $ 401 451

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
At Risk (4 Year Old) Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-4

Current Year

Prior Variance
Year Over
Actual Actual Budget (Under)
Cash Receipts
Other Local Sources
Operating Transfers $ 159,261 175,957 175,957 -
Expenditures
Instruction 159,261 175,957 175,957 -

Cash Receipts Over (Under) Expenditures - -

Unencumbered Cash - Beginning - -

Unencumbered Cash - Ending $ - -

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS

At Risk (K-12) Fund

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-5

Current Year
Prior Variance
Year Over
Actual Actual Budget (Under)
Cash Receipts
Other Local Sources
Tuition Fees $ 2,214 25 - 25
Operating Transfers 1,462,786 1,811,886 1,830,000 (18,114)
Total Cash Receipts 1,465,000 1,811,911 1,830,000 (18,089)
Expenditures
Instruction 1,042,788 832,804 913,613 (80,809)
Student Support Services 339,105 895,603 834,426 61,177
School Administration 83,107 83,504 81,961 1,543
Total Expenditures 1,465,000 1,811,911 1,830,000 (18,089)

Cash Receipts Over (Under) Expenditures -

Unencumbered Cash - Beginning -

Unencumbered Cash - Ending $ -

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Bilingual Education Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-6

Current Year
Prior Variance
Year Over
Actual Actual Budget (Under)
Cash Receipts
Other Local Sources
Operating Transfers $ 61,530 118,436 122,202 (3,766)
Expenditures
Instruction 61,530 118,566 122,202 (3,636)
Cash Receipts Over (Under) Expenditures - (130)
Unencumbered Cash - Beginning - -
Prior Year Cancelled Encumbrances - 130

Unencumbered Cash - Ending $ - -

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS

Capital Outlay Fund

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-7

Current Year
Prior Variance
Year Over
Actual Actual Budget (Under)
Cash Receipts
Taxes and Shared Revenues
Taxes $ 2,136,219 2,110,142 2,025,904 84,238
Intergovernmental Revenues
State Aid 19,470 - - -
Federal Aid 19,496 10,116 - 10,116
Other Local Sources
Interest on Idle Funds 37,895 12,771 35,000 (22,229)
Sale of Assets 2,966 7,735 - 7,735
Miscellaneous Income 43170 25,940 168,845 (142,905)
Operating Transfers - 5,360 - 5,360
Total Cash Receipts 2,259,216 2,172,064 2,229,749 (57,685)
Expenditures
Instruction 1,052,386 1,097,545 1,093,936 3,609
Central Services 32,264 32,163 35,508 (3,345)
Operations and Maintenance 148,357 129,920 138,860 (8,940)
Other Supplemental Services 181,149 134,144 207,669 (73,525)
Facility Acquisition and Construction 923,475 724,456 776,282 (51,826)
Total Expenditures 2,337,631 2,118,228 2,252,255 (134,027)
Cash Receipts Over (Under) Expenditures (78,415) 53,836
Unencumbered Cash - Beginning 98,821 22,506
Prior Year Cancelled Encumbrances 2,100 -
Unencumbered Cash - Ending $ 22,506 76,342

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Driver Training Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-8

Cash Receipts
Intergovernmental Revenue
State Aid $
Other Local Sources
Fees
Public Grants
Operating Transfers

Total Cash Receipts

Expenditures
Instruction

Cash Receipts Over (Under) Expenditures
Unencumbered Cash - Beginning

Unencumbered Cash - Ending $

Current Year

Prior Variance
Year Over
Actual Actual Budget (Under)
5,282 5,750 6,500 (750)
38,760 46,052 66,460 (20,408)
- 579 - 579
25,213 1,157 - 1,157
69,255 53,538 72,960 (19,422)
69,255 53,5638 72,960 (19,422)

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS

Declining Enroliment Fund

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-9

Current Year
Prior Variance
Year Over
Actual Actual Budget (Under)
Cash Receipts
Taxes and Shared Revenues
Taxes $ 538,332 531,183 509,509 21,674
Intergovernmental Revenues
State Aid 12,957 - - -
Total Cash Receipts 551,289 531,183 509,509 21,674
Expenditures
State Payment 551,289 531,183 509,509 21,674

Cash Receipts Over (Under) Expenditures -

Unencumbered Cash - Beginning -

Unencumbered Cash - Ending $ -

The notes to the financial statements are an integral part of this statement.
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Statement 3-10

UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Extraordinary School Program Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Current Year
Prior Variance
Year Over
Actual Actual Budget (Under)
Cash Receipts
Other Local Sources
Tuition Fees $ 164,898 160,155 285,000 (124,845)
Expenditures
Instruction 472 6,674 176,142 (169,468)
Student Support Services 162,894 146,531 224,919 (78,388)
Total Expenditures 163,366 153,205 401,061 (247,856)
Cash Receipts Over (Under) Expenditures 1,532 6,950
Unencumbered Cash - Beginning 100,115 101,647
Unencumbered Cash - Ending $ 101,647 108,597

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS

Food Service Fund

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-11

Cash Receipts

Current Year

Intergovernmental Revenues

State Aid

Federal Aid

Other Local Sources

Food Service Receipts
Interest on Idle Funds
Miscellaneous Income

Total Cash Receipts

Expenditures

Operations and Maintenance
Food Service Operation

Total Expenditures
Cash Receipts Over (Under) Expenditures

Unencumbered Cash - Beginning

Prior Variance
Year Over
Actual Actual Budget (Under)
$ 17,366 16,997 17,690 (693)
663,798 747,207 590,498 156,709
Federal Aid - ARRA - 15,390 - 15,390
759,164 753,445 974,916 (221,471)
4,344 1,443 10,000 (8,557)
38,359 43,221 26,613 16,608
1,483,031 1,677,703 1,619,717 (42,014)
48,336 47,185 40,211 6,974
1,425,656 1,466,178 1,797,191 (331,013)
1,473,992 1,513,363 1,837,402 (324,039)
9,039 64,340
208,646 217,685
217,685 282,025

Unencumbered Cash - Ending $

The notes to the financial statements are an integral part of this statement.

18



UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Professional Development Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-12

Current Year

Prior Variance
Year Over
Actual Actual Budget (Under)
Cash Receipts
Intergovernmental Revenue
State Aid $ 1,788 - - -
Other Local Sources
Operating Transfers 26,850 - - -
Total Cash Receipts 28,638 - - -
Expenditures
Instructional Support Services 28,936 - - -
Cash Receipts Over (Under) Expenditures (298) -
Unencumbered Cash - Beginning 148 -
Prior Year Cancelled Encumbrances 150 1,710
Unencumbered Cash - Ending $ - 1,710

The notes to the financial statements are an integral part of this statement.

19



UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Parent Education Program Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-13

Current Year

Prior Variance
Year Over
Actual Actual Budget (Under)
Cash Receipts
Intergovernmental Revenues
State Aid $ 228,449 229,391 228,449 942
Federal Aid - - 89,818 (89,818)
Other Local Sources
Out of District Local Match 4,000 4,000 14,000 (10,000)
Reimbursements 101,792 102,367 11,974 90,393
Operating Transfers 42,738 42,737 42,738 4))
Total Cash Receipts 376,979 378,495 386,979 (8,484)
Expenditures
Student Support Services 375,243 375,499 384,979 (9,480)
Instructional Support Services 1,736 2,996 2,000 996
Total Expenditures 376,979 378,495 386,979 (8,484)

Cash Receipts Over (Under) Expenditures - -

Unencumbered Cash - Beginning - -

Unencumbered Cash - Ending $ - -

The notes to the financial statements are an integral part of this statement.
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Statement 3-14

UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Summer School Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2008)

Current Year
Prior Variance
Year Over
Actual Actual Budget (Under)
Cash Receipts
Other Local Sources
Tuition Fees $ 1,800 2,150 2,267 (117)
Operating Transfers 6,134 - - -
Total Cash Receipts 7,934 2,150 2,267 (117)
Expenditures
Instruction 847 967 2,267 (1,300)
School Administration 7,212 - - -
Total Expenditures 8,059 967 2,267 (1,300)
Cash Receipts Over (Under) Expenditures (125) 1,183

Unencumbered Cash - Beginning - -

Prior Year Cancelled Encumbrances 125 -

Unencumbered Cash - Ending $ - 1,183

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Special Education Fund

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-15

Current Year

Prior Variance
Year Over
Actual Actual Budget (Under)
Cash Receipts
Other Local Sources
Operating Transfers $ 4,728,515 4,301,548 4,400,871 (99,323)
Expenditures
Student Transporiation Services 202,975 166,747 219,200 (52,453)
Operating Transfers 4,531,166 4,123,160 4,181,671 (58,511)
Total Expenditures 4,734,141 4,289,907 4,400,871 (110,964)
Cash Receipts Over (Under) Expenditures (5,626) 11,641
Unencumbered Cash - Beginning 5,626 -
Unencumbered Cash - Ending $ - 11,641

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Virtual Education Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-16

Current Year
Prior Variance
Year Over
Actual Actual Budget (Under)
Cash Receipts
Other Local Sources
Operating Transfers $ 24,700 84,233 88,390 (4,157)
Expenditures
Instruction 24,700 84,233 88,390 (4,157)

Cash Receipts Over (Under) Expenditures - -

Unencumbered Cash - Beginning - -

Unencumbered Cash - Ending $ - -

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS

Vocational Education Fund

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-17

Current Year

Prior Variance
Year Over
Actual Actual Budget (Under)
Cash Receipts
Intergovernmental Revenue
Federal Aid $ 27,178 26,532 26,532 -
Other Local Sources
Operating Transfers 921,077 876,388 876,388 -
Total Cash Receipts 948,255 902,920 902,920 -
Expenditures
Instruction 948,255 902,920 902,920 -

Cash Receipts Over (Under) Expenditures -

Unencumbered Cash - Beginning -

Unencumbered Cash - Ending $ -

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS

KPERS Special Retirement Contribution Fund

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-18

Current Year

Prior Variance
Year Over
Actual Actual Budget (Under)
Cash Receipts
Intergovernmental Revenue
State Aid $ 1,639,568 1,636,870 1,888,782 (251,912)
Expenditures
Instruction 1,098,510 1,096,703 1,265,511 (168,808)
Student Support Services 81,978 81,844 94,430 (12,586)
Instructional Support Services 81,978 81,844 94,430 (12,586)
General Administration 65,583 65,475 75,551 (10,076)
School Administration 114,770 114,581 132,215 (17,634)
Other Supplemental Services 16,396 16,369 18,889 (2,520)
Operations and Maintenance 81,979 81,844 94,430 (12,586)
Student Transportation Services 49,187 49,105 56,663 (7,558)
Food Service Operation 49 187 49,105 56,663 (7,558)
Total Expenditures 1,639,568 1,636,870 1,888,782 (251,912)

Cash Receipts Over (Under) Expenditures -

Unencumbered Cash - Beginning -

Unencumbered Cash - Ending $ -

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Coop Special Education Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-19

Current Year
Prior Variance
Year Over
Actual Actual Budget (Under)
Cash Receipts
Intergovernmental Revenues
State Aid $ 1,322 5,360 - 5,360
Federal Aid 887,919 907,979 907,979 -
Federal Aid - ARRA - 480,217 480,217 -
Medicaid 144,092 169,256 140,000 29,256
Other Local Sources
Qut of District Tuition 781,881 776,306 5,831,018 (5,054,712)
Reimbursed Equalization Aid 949,658 782,557 - 782,557
Operating Transfers 4,531,166 4,123,160 - 4,123,160
Total Cash Receipts 7,296,038 7,244,835 7,359,214 (114,379)
Expenditures
Instruction 5,912,704 5,672,264 6,076,272 (504,008)
Student Support Services 1,022,790 1,026,080 1,035,962 (9,882)
Instructional Support Services 12,114 2,970 4,143 (1,173)
Special Area Administration Services 312,097 198,310 209,336 (11,026)
School Administration 112,715 113,264 113,542 (278)
Operations and Maintenance 653 - 1,500 (1,500)
Total Expenditures 7,373,073 6,912,888 7,440,755 (527,867)
Cash Receipts Over (Under) Expenditures (77,035) 331,947
Unencumbered Cash - Beginning 158,499 81,541
Prior Year Cancelled Encumbrances 77 117
Unencumbered Cash - Ending $ 81,541 413,605

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Recreation Commission Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-20

Current Year
Prior Variance
Year Over
Actual Actual Budget (Under)
Cash Receipts
Taxes and Shared Revenues
Taxes 3 802,464 791,308 809,715 (18,406)
Expenditures
Community Service Operations 802,464 791,309 809,715 (18,406)

Cash Receipts Over (Under) Expenditures - -

Unencumbered Cash - Beginning - -

Unencumbered Cash - Ending 3 - -

The notes to the financial statements are an integral part of this statement.
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Statement 3-21

UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Recreation Commission Employee Benefits Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Current Year
Prior Variance
Year Over
Actual Actual Budget (Under)
Cash Receipts
Taxes and Shared Revenues
Taxes $ 82,539 79,282 85,829 (6,547)
Expenditures
Community Service Operations 85,953 79,282 85,829 (6,547)
Cash Receipts Over (Under) Expenditures (3,414) -
Unencumbered Cash - Beginning 3,414 -
Unencumbered Cash - Ending $ - -

The notes to the financial statements are an integral part of this statement.
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Statement 3-22

UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
O'Loughlin Pre-School Fund
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Prior Current
Year Year
Actual Actual
Cash Receipts
Other Local Sources
Tuition Fees $ 77,333 70,496
Expenditures
Instruction 69,852 66,257
Cash Receipts Over (Under) Expenditures 7,481 4,239
Unencumbered Cash - Beginning 6,934 14,415
Unencumbered Cash - Ending $ 14,415 18,654

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Munjor Childcare Fund
Statement of Cash Receipts and Expenditures

For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-23

Cash Receipts
Other Local Sources
Daycare Receipts
Public Grants
Total Cash Receipts
Expenditures
Student Support Services
Operations and Maintenance
Total Expenditures
Cash Receipts Over (Under) Expenditures
Unencumbered Cash - Beginning

Prior Year Cancelled Encumbrances

Unencumbered Cash - Ending

Prior Current
Year Year
Actual Actual
975 11,477
42,384 98,811
43,359 110,288
42,365 92,750
6,165 10,101
48,530 102,851
(5,171) 7,437
- (5,171)
- 30
(5,171) 2,296

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Reading Recovery Collaboration Fund
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-24

Cash Recelpts
Other Local Sources
Tuition Fees
Miscellaneous Income
Total Cash Receipts

Expenditures
Instructional Support Services

Cash Receipts Over (Under) Expenditures
Unencumbered Cash - Beginning

Unencumbered Cash - Ending

Prior Current
Year Year
Actual Actual
5,090 5,025
315 -
5,405 5,025
5,405 5,025

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Head Start Fund

Statement of Cash Receipts and Expenditures

For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-25

Cash Receipts
Intergovernmental Revenue
Federal Aid
Expenditures
Instruction
School Administration
Total Expenditures
Cash Receipts Over (Under) Expenditures

Unencumbered Cash - Beginning

Unencumbered Cash - Ending

$

Prior Current
Year Year
Actual Actual
834,743 869,566
789,104 838,230
72,212 67,289
861,316 905,519
(26,573) (35,953)
(9,693) (36,266)
(36,266) (72,219)

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Head Start - ARRA Fund
Statement of Cash Receipts and Expenditures

For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-26

Cash Receipts
Intergovernmental Revenue
Federal Aid - ARRA

Expenditures
Instruction

Cash Receipts Over (Under) Expenditures
Unencumbered Cash - Beginning

Unencumbered Cash - Ending

The notes to the financial statements are an integral part of this statement.
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Prior
Year
Actual

Current
Year
Actual

46,278

51,927

(5,649)

(5,649)




UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Head Start - ARRA Expansion Fund
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-27

Cash Receipts
Intergovernmental Revenue
Federal Aid - ARRA
Expenditures
Instruction
School Administration
Total Expenditures
Cash Receipts Over (Under) Expenditures

Unencumbered Cash - Beginning

Unencumbered Cash - Ending

The notes to the financial statements are an integral part of this statement.
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Prior
Year
Actual

Current
Year
Actual

67,872

74,143
242

74,385

(6,513)

(6,513)




UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS

Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2010

Early Head Start Fund

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-28

Cash Receipts
Intergovernmental Revenue
Federal Aid
Expenditures
Instruction
School Administration
Total Expenditures
Cash Receipts Over (Under) Expenditures

Unencumbered Cash - Beginning

Unencumbered Cash - Ending

Prior Current
Year Year
Actual Actual
656,065 729,883
632,545 638,506
35,228 35,106
667,773 673,612
(11,708) 56,271
(47,608) (59,316)
(59,316) (3,045)

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS

Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2010

Early Head Start - ARRA Fund

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-29

Cash Receipts
Intergovernmental Revenue
Federal Aid - ARRA
Expenditures
Instruction
School Administration
Total Expenditures
Cash Receipts Over (Under) Expenditures

Unencumbered Cash - Beginning

Unencumbered Cash - Ending

The notes to the financial statements are an integral part of this statement.
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Prior
Year
Actual

Current
Year
Actual

32,321

32,431
215

32,646

(325)

(325)




UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS

Early Head Start - ARRA Expansion Fund

Statement of Cash Receipts and Expenditures

For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-30

Cash Receipts
Intergovernmental Revenue
Federal Aid - ARRA

Expenditures
Instruction
School Administration
Operations and Maintenance
Facility Acquisition and Construction
Total Expenditures
Cash Receipts Over (Under) Expenditures

Unencumbered Cash - Beginning

Unencumbered Cash - Ending

The notes to the financial statements are an integral part of this statement.
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Prior
Year
Actual

Current
Year
Actual

136,355

126,978
1,604
6,022
3,352

137,956

(1,601)

(1,601)




UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS

Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2010

Title | Fund

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-31

Cash Receipts
Intergovernmental Revenue
Federal Aid
Expenditures
Instruction
General Administration
Total Expenditures
Cash Receipts Over (Under) Expenditures

Unencumbered Cash - Beginning

Unencumbered Cash - Ending

Prior Current
Year Year
Actual Actual
344,282 354,418
334,226 344,311
10,056 10,107
344,282 354,418

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Title | Carryover Fund

Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2010

Statement 3-32

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Cash Receipts
Intergovernmental Revenue
Federal Aid

Expenditures
Instruction

Cash Receipts Over (Under) Expenditures
Unencumbered Cash - Beginning

Unencumbered Cash - Ending

Prior Current
Year Year
Actual Actual
40,000 60,500
40,000 60,500

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Title | - ARRA Fund
Statement of Cash Receipts and Expenditures

For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-33

Cash Receipts
Intergovernmental Revenue
Federal Aid - ARRA

Expenditures
Instruction

Cash Receipts Over (Under) Expenditures
Unencumbered Cash - Beginning

Unencumbered Cash - Ending

The notes to the financial statements are an integral part of this statement.
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Prior Current
Year Year
Actual Actual
136,103
136,103




UNIFIED SCHOOL DISTRICT NO. 439 HAYS, KANSAS
Title 1 Migrant Fund
Statement of Cash Receipts and Expenditures

For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-34

Cash Receipts
Intergovernmental Revenue
Federal Aid

Expenditures
Instruction
Student Support Services
Instructional Support Services
School Administration
Total Expenditures
Cash Receipts Over (Under) Expenditures

Unencumbered Cash - Beginning

Unencumbered Cash - Ending

Prior Current
Year Year

Actual Actual
100,000 92,000
88,360 84,953
5,560 2,240
2,710 2,650
3,370 2,157
100,000 92,000

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Title IV Safe and Drug Free Schools Fund
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-35

Cash Receipts
Intergovernmental Revenue
Federal Aid
Expenditures
Instruction
Operating Transfers
Total Expenditures
Cash Receipts Over (Under) Expenditures

Unencumbered Cash - Beginning

Unencumbered Cash - Ending

Prior Current
Year Year
Actual Actual
9,681 9,568
4,841 9,568
4,840 -
9,681 9,568

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Title IV Safe and Drug Free Schools Carryover Fund
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2010

Statement 3-36

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Cash Receipts
Intergovernmental Revenue
Federal Aid

Expenditures
Operating Transfers

Cash Receipts Over (Under) Expenditures
Unencumbered Cash - Beginning

Unencumbered Cash - Ending

Prior Current
Year Year
Actual Actual
1,683 -
1,583 -

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Title Il A Teacher Quality Fund
Statement of Cash Receipts and Expenditures

For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-37

Cash Receipts
Intergovernmental Revenue
Federal Aid
Other Local Sources
Operating Transfers
Total Cash Receipts

Expenditures
Instruction

Cash Receipts Over (Under) Expenditures
Unencumbered Cash - Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash - Ending

Prior Current
Year Year
Actual Actual

146,943 147,219
6,423 -
153,366 147,219
153,392 147,219
(26) -
(4) -
30 -

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Title Il A Teacher Quality Carryover Fund
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-38

Cash Receipts
Intergovernmental Revenue
Federal Aid

Expenditures
Instruction

Cash Receipts Over (Under) Expenditures
Unencumbered Cash - Beginning

Unencumbered Cash - Ending

Prior Current
Year Year
Actual Actual
3,229 -
3,229 -

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Title Il D Education Technology Fund
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-39

Cash Receipts
Intergovernmental Revenue
Federal Aid

Expenditures
Instruction

Cash Receipts Over (Under) Expenditures
Unencumbered Cash - Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash - Ending

Prior Current
Year Year
Actual Actual
3,868 3,699
3,868 3,699
- 193
- 193

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Title Il D Education Technology - ARRA Fund
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-40

Cash Receipts
Intergovernmental Revenue
Federal Aid - ARRA

Expenditures
Instruction

Cash Receipts Over (Under) Expenditures
Unencumbered Cash - Beginning

Unencumbered Cash - Ending

Prior Current
Year Year
Actual Actual
9,096
9,096

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS

Miscellaneous Mini Grants Fund
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-41

Cash Receipts
Intergovernmental Revenues
Federal Aid
Other Local Sources
Public Grants

Total Cash Receipts
Expenditures
Instruction
General Administration
Operations and Maintenance
Total Expenditures
Cash Receipts Over (Under) Expenditures

Unencumbered Cash - Beginning

Unencumbered Cash - Ending

Prior Current
Year Year
Actual Actual
- 800
19,015 91,699
19,015 92,499
5119 5,440
- 16,069
10,400 66,918
15,519 88,427
3,496 4,072
10,122 13,618
13,618 17,690

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Strengthening Families Grant Fund
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-42

Cash Receipts
Intergovernmental Revenues
Federal Aid

Expenditures
Instructional Support Services

Cash Receipts Over (Under) Expenditures
Unencumbered Cash - Beginning

Unencumbered Cash - Ending

The notes to the financial statements are an integral part of this statement.
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Prior Current
Year Year
Actual Actual
14,076
14,958
(882)
(882)




Statement 3-43

UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
PAT-KELC 2009 Fund
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Prior Current
Year Year
Actual Actual
Cash Receipts
Intergovernmental Revenue
State Aid $ 2,238 22,378
Expenditures
instructional Support Services 8,440 16,176
Cash Receipts Over (Under) Expenditures (6,202) 6,202
Unencumbered Cash - Beginning ‘ - (6,202)
Unencumbered Cash - Ending $ (6,202) -

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
PAT-KELC 2010 Fund
Statement of Cash Receipts and Expenditures

For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-44

Cash Receipts
Intergovernmental Revenue
State Aid

Expenditures
Instructional Support Services

Cash Receipts Over (Under) Expenditures
Unencumbered Cash - Beginning

Unencumbered Cash - Ending

The notes to the financial statements are an integral part of this statement.
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Prior Current
Year Year
Actual Actual
12,639
13,524
(885)
(885)




Statement 3-45

UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Smart Start 2007 Grant Fund
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Prior Current
Year Year
Actual Actual
Cash Receipts
Intergovernmental Revenue

State Aid $ 34,111 -
Expenditures - -
Cash Receipts Over (Under) Expenditures 34,111 -
Unencumbered Cash - Beginning (34,111) -

Unencumbered Cash - Ending $ - -

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Smart Start 2008 Grant Fund
Statement of Cash Receipts and Expenditures

For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-46

Cash Receipts
Intergovernmental Revenue
State Aid
Expenditures
Instruction
Instructional Support Services
Total Expenditures
Cash Receipts Over (Under) Expenditures

Unencumbered Cash - Beginning

Unencumbered Cash - Ending

Prior
Year
Actual

Current
Year
Actual

316,523

242,516
17,365

259,881

56,642

(56,642)

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Smart Start 2009 Grant Fund

Statement of Cash Receipts and Expenditures

For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-47

Cash Receipts
Intergovernmental Revenues
State Aid
Expenditures
Instruction
Instructional Support Services
Total Expenditures
Cash Receipts Over (Under) Expenditures

Unencumbered Cash - Beginning

Unencumbered Cash - Ending

$

Prior Current
Year Year
Actual Actual
187,849 260,411
225,942 163,373
45,690 13,255
271,632 176,628
(83,783) 83,783
- (83,783)
(83,783) -

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS

Statement of Cash Receipts and Expenditures

Smart Start 2010 Grant Fund

For the Year Ended June 30, 2010

{With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-48

Cash Receipts
Intergovernmental Revenues
State Aid
Expenditures
Instruction
Instructional Support Services
Total Expenditures
Cash Receipts Over (Under) Expenditures

Unencumbered Cash - Beginning

Unencumbered Cash - Ending

Prior
Year
Actual

Current
Year
Actual

166,071

202,176
34,630

236,806

(70,735)

(70,735)

The notes to the financial statements are an integral part of this statement.
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Statement 3-49

UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
ECMH 2008 Grant Fund
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Prior Current
Year Year
Actual Actual
Cash Receipts
Intergovernmental Revenue

State Aid $ 13,039 -
Expenditures - -
Cash Receipts Over (Under) Expenditures 13,039 -
Unencumbered Cash - Beginning (13,039) -

Unencumbered Cash - Ending 3 - -

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
ECMH 2009 Grant Fund
Statement of Cash Receipts and Expenditures

For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-50

Cash Receipts
Intergovernmental Revenue
State Aid

Expenditures
Instructional Support Services

Cash Receipts Over (Under) Expenditures
Unencumbered Cash - Beginning

Unencumbered Cash - Ending

$

Prior Current
Year Year
Actual Actual
4,100 38,463
17,909 24,654
(13,809) 13,809
- (13,809)
(13,809) -

The notes fo the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
ECMH 2010 Grant Fund
Statement of Cash Receipts and Expenditures

For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-51

Cash Receipts
Intergovernmental Revenue
State Aid

Expenditures
Instructional Support Services

Cash Receipts Over (Under) Expenditures
Unencumbered Cash - Beginning

Unencumbered Cash - Ending

The notes to the financial statements are an integral part of this statement.
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Prior
Year
Actual

Current
Year
Actual

15,694

30,586

(14,892)

(14,892)




UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS

Bond and Interest Fund

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010

(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Statement 3-52

Cash Receipts

Taxes and Shared Revenues

Taxes

Intergovernmental Revenue

State Aid

Total Cash Receipts

Expenditures
Principal
Interest

Total Expenditures
Cash Receipts Over (Under) Expenditures

Unencumbered Cash - Beginning

Current Year
Prior Variance
Year Over
Actual Actual Budget (Under)
$ 785,973 694,433 665,269 29,164
7,534 - - -
793,507 694,433 665,269 29,164
685,000 720,000 720,000 -
68,360 38,675 38,675 -
Commissions and Postage - - 25 (25)
753,360 758,675 758,700 (25)
40,147 (64,242)
727,474 767,621
767,621 703,379

Unencumbered Cash - Ending $

The notes to the financial statements are an integral part of this statement.
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Statement 3-53

UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
No Fund Warrant Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Current Year
Prior Variance
Year Over
Actual Actual Budget (Under)
Cash Receipts
Taxes and Shared Revenues
Taxes $ 99,134 148,402 141,870 6,532
Expenditures
Principal - 98,993 98,993 -
Iinterest - 6,507 6,507 -
Total Expenditures - 105,500 105,500 -
Cash Receipts Over (Under) Expenditures 99,134 42,902
Unencumbered Cash - Beginning - 99,134
Unencumbered Cash - Ending $ 99,134 142,036

The notes to the financial statements are an integral part of this statement.
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Statement 4

Page 1
UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Agency Funds
Summary of Cash Receipts and Cash Disbursements
For the Year Ended June 30, 2010
Beginning Ending
Cash Cash Cash Cash
Student Organization Funds Balance Receipts Disbursements Balance
High School
Class of 2008 $ 3,570 - 3,570 -
Class of 2009 3,427 11 3,438 -
Class of 2010 1,971 918 1,755 1,134
Class of 2011 3,915 2,808 5137 1,586
Class of 2012 2,178 2,445 532 4,091
Class of 2013 - 3,134 1,031 2103
Project Graduation - 6,440 6,440 -
BPA 4,973 11,523 15,074 1,422
DECA 4,714 7,033 6,195 5,652
Concessions 2,026 14,308 13,685 2,649
FFA 13,210 21,560 17,810 16,960
National Honor Society 2,764 2,409 2,807 2,366
Spanish 289 3,532 3,490 331
Science Club 4571 2,098 1,765 4,904
Spirit Club - 622 622 -
STUCO 3,087 9,508 8,083 4,512
International Club 1,068 7,002 7,889 181
Peer Team 45 195 240 -
Helping Hands 3,848 9,550 10,211 3,187
Total High School 55,656 105,096 109,774 50,978
Felten Middie School

6th Grade 143 1,152 970 325
7th Grade - 138 138 -
8th Grade 157 - 157 -
8th Grade Recognition 4,094 2,210 2,695 3,609
Cheerleader 2,976 6,125 6,679 2,422
Dance Team - - - -
Natural Helpers 1,160 1,813 1,498 1,475
Spirit Club 6,706 3,879 3,646 6,939
STUCO 1,583 2,298 2,733 1,148
Builders Ciub 167 939 973 133
F.O.R. 438 - - 438
Rachel's Challenge 467 6,353 6,395 425
Total Felten Middle School $ 17,891 24,907 25,884 16,914

The notes to the financial statements are an integral part of this statement.
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Statement 4

Page 2
UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Agency Funds
Summary of Cash Receipts and Cash Disbursements
For the Year Ended June 30, 2010
Beginning Ending
Cash Cash Cash Cash
Student Organization Funds Balance Receipts Disbursements Balance
Kennedy Middle School
Cheerleaders/Pep Club 860 4,766 3,950 1,676
8th Grade Recognition 372 1,607 1,462 517
Spirit Club 30 16 - 46
STUCO 654 8,935 8,267 1,322
Dance Team 146 851 827 170
Total Kennedy Middle School 2,062 16,175 14,506 3,731
Washington Grade School
STUCO 2,833 436 46 3,223
Total Student Organization Funds 78,442 150,210 74,846

146,614

The notes to the financial statements are an integral part of this statement.

62



‘JuBWlels siyy Jo Yed jesBajul ue ale SUBWBYE}S |BIOUBUY BU} O} SBI0U B

909 - 908 162'c g6lL'e - $0L $ salddng ana|uy
1814 - 181°) g8’y 150's - 605 juswdinb3 onalyy
529'} LLL syl 255'L1 Lvl'LL - 852'y Xe| soles
88l - 178 201 05§ - 14 uBisaQ.N yons
98¢ - 98¢ 16¥ 0s1 - £eL ssauisng
6sz'e - 652°¢ 98L'z ¥9g'T - 189'c SPOOAA [e108dS
egl - €€l - 58 - 8y abeyearg sousog
05 - 05 ost - - 00z Jseopeolg olpey
£19'Y 09 19y 6lE'S £45'9 - 6SE'C yoa] oapip
£el - £El 1444 105 - 9L yoa] sfejoiN Buiplem
€90'c - £90'¢ 800'Z} 989'L1 - sge'e uoneoossy yoal [emsnpul ybiy sheq
96l - 961 808'L €28t - 18l sojsusloL/eredeq
141 - 11 12l - - gel 894 (f Juapmg eoueq
szr'L - szv'L ¥£6'2 112 - 88L'Z eweiq
- - - 9.¢ 0ot - 9.z oD jleqieysed
- - - 5i8'8t sie'st - - nojooys Ao skeH
166'¢ - 166°C 055" 04562 - 116'S SuoBEpUNO VNBIUIV
0924 - 09.L°} - 0se - oL¥'L [eHowa dlsN UosqlD uag
§58'¢ 0sL'l S01°T 09t'e 118’9 - 8LL'l ENS3Y2I0
selioe ooy §82's¢ 508's $66'cZ - S¥S'LL Jloy
£52'8 ob¥'L €189 L6V bl 9zy'vL - 8.8'0 [e20A SHH
- - - 00z'z oot'L - 008 SsjuaWnsU| BSayY2I0
£v8'9 - £v8'e gee'el £29'61 - 8%5 gn|o pueg
568°LE - §68°LE 62€'82 1£0'62 - e6L'le wsljeunop/suonedlignd
sLs‘op 662 91z'oy 092Z's1 1661 - 6.0'9¢ sjabuis Jaqueyd
160'y - 160y 685'L 659'6 - /20'C pueg
l100yag ybiH
sjoaloid |jooyss
Lre'sL gle's §z0'02 88€'eYC £LL'YLT - 079'8¢ sydia2ay ejen jejo)
SLL - SiL s9L's G0l'S - SiL SonaluIY
looyas a|ppIN Apauuey
vi6's - y16°8 L'y 500'ch - 020'0L sous|WY
100423 3IppIN udYjed
ZLL'59 91£'s 96£09 ZLL'L6L £99'€22 - S¥8'/2 {ooyags ybiH jejoL
§66°22 Sl 086'2Z 0€0'pL 969'0Z - yge'ol [ed1sniy
LILTY L0e's 9lv'Le 280'LLL £00'€02 - L6¥ L1 $ SoRaluIY
1ooyag ybiy
sydiaosy ajen
aJuejeg ojqefed aouejeg ysen sainyipuadx3 sidiaoay saouRIqUNDOUT aouejeg ysen spun4
ysep SJUN0YVY pue paJaquinouaun ysed pajleoue) paiagwnouaun
Buipug seoueIqWNOUY Buipuzg Jea ) Jolid Buiuubag
Buipuejsino
ppY
0L0Z '0€ sunr papug JeaA ou; JoJ
yseo palagunouaup pue ‘sainjipuadxy 'sjdieoey yse) jo Arewwng
spung Aanoy joussig
SVSNVYM ‘SAVH 68F "ON LOIMLSIA TOOHOS Q3i4INN
| abed

§ juswajelg

63



Juswale)s siY) Jo Yed [eibajul Ue aie SJUBWSNE)S [eloueul) St} 0} SBjoU By |

95v'eL - 9st'cl 809'¥2 Z95'92 - 225'1L $ 10042g BIPPIIN Apauusy jejoL
182°) - L8T°) 822'S £8€'¢ - z80'c joogies A
[§1%r 2} - LT 988°/L 0912 - 18¢'8 sjuswanoidw) [euonedNp3
- - - 801'L 80¥'L - - xe] sojeg
8y - 34 98 18 - €5 sjuswanoid| Aieiqi)
lo0yag aIppt Apauuay
16922 - 169'22 $98'8¢ 10928 - [ 100Yyog a|ppIN usljad jejol
899°L - 8991 6€6'8 282's - gze's sjuawanoidu| - yoafoid (eroads
- - - L) Ll - - xe| ssjeg
S - 5 e z¢ - - }salau|
90Z‘} - 90Z'L v.6'¢ 98z'e - vea'L yos ] 08pIA
662 - 662 801 152 - LS1 Aresqr
0s - 0 X - - €8 108f0id |PUad
0158 - ols's L2e'L £¥8'L - 886°L auizebepy
SZL - szL - - - SeL $4007 3d
8.8 - 8.8 LEY'Z Z10' - z62'L Wwoolsse|) Jayoes |
22" - 149 oLe 9ee - ozt 1Mo Jejoyog/zind
£88'L - £88°L €10'9 008'9 - 9602 jooqsea i
e - e ove ove - e BNSay2I0
2694 - 269') 0€9'} ¥69'C - 829 [e20A
509'v - 509'v §eL'9 80L'2 - 229’ . pueg
100408 JIPPIN Usy|d4
055°SLL 992’y ¥82'69) 002'952 9bL'262 - 8£8'8¢C) looyog YbIH jejoL
(114 - {114 0se A - €EE diysiejoyos ehysauI0
19 - 19 - 19 - - 8I0)S gd3M
€16 - €16 820'z 09z'e - 189 8210 BdOURPING
P44 ovl 166' $98'62 $29'Z¢ - €2 sjuawanoidwy jooyas
882 - 88L 6€0'L evL'L - 8 Aeag
£eL - €eL 5.0'2t (4] A 4" - 959 sadedsmapn
2021 - 80Z'} 6EV'9 £16's - peL'L $jo0g et sduag
€6 - €6 151 - - 05¢ [eloWsy sojues X3y
595 - 595 00§ 6904 - - nads eauy - wogie| ukpior
gy - oez'y - oeg'y - - lellowa iy 44
200'v - Z00'y - 200y - - sdiysie|oyos V44
- - - Se - - Se as3
0.8 - 0.8 9z2's ¥8€°L - ZLL wes] gsp
9} - 951 - - - CI-7 ABojoyohsd
14" - 341 €l - - 191 ainsia/syeld
oi8 - 018 068 ooz'L - 00§ Aunn yafold OS
438 - [4:]% - - - 44" pedwA|o sousjog
- - - v.5'92 ¥25'92 - - $ S[EIOIO 2B8IUIY
{penupuoy) jooyag ybiy
aouejeg ajqefed aouejeg yses sainypuadx3y sydiaoey S$80UBIQUINDUT souejeg ysed spund
yseo SJUNO2IY pue pajaquinauaun ysed pajjeoue) palaquinouaun
saouBIqWNoUl Bujpuz Jea J0ld Buuuibeg
Buipueysino
ppY
0102 ‘0 sunr pspu3 Jea ay) Jog
yses palaqunousun pue ‘sainypuadxy 'sydiaocey Yse) Jo Aewwng
spung Aanay 1013810
SVYSNVM ‘SAVH 68F "ON LOI41SI13 TOO0HOS G3IdINN
Z abed

g JuswoE}g

64



Juswa)e)s sIy} 4o Med eiBejul ue ae sjusLBlE}S [BIOUEBUL BY) 0) SAJOU Ay

991°'82 - 99182 96g'le £0v'se - 6517 $ 100Y2g 8pEID }|8A3S00Y (€301

VoL - v.i0'CL /8v'TL 960'b1 - sov'LL sjoalold lesds

1092 - 1092 oL8 zyo'L - 69€'2 %00qaION puE [IDuad

ovz'e - ov.L‘9 L2L's 866'L - 698'¢ woolsse|D sayoea |

£66'Y - £66'Y 6812 eve't - £e8's Aouabunuog s,jediould

- - - 8L 8lL - - salled Wooisse|d

8S. - 85L ] oyl - £29 Aeiqn
|o0oyag apelis) JDA3S00Y

11881 - LLE'8L 96522 965'SC - LEE'S) Jooyag apesds uijybno,O |ejoL

St - T - ocy - Sle sauoydpeay

156 - 156 zes 6L - vl liouad

£28 - brd:] [e1:74 oog - 805 Japulg

691 - 69t'L [4: 744 £59'C - 89z’ pung sediound

TTL'T - zeL'e 608 1902 - yor'} sdo] © Big

1z - (¥44 959 avs - Les sepuaby

Sy - Skt zi8'c oLo's - 112 sjooquea

061 - 061 009 299 - [£4} Jopessequiy

- - - 8v6 8v6 - - "Jooy di | piald pue jooyos

0.6 - 0.6 LL0'Y Lee'y - 059 e oog

SEL'Y - s’y 506'L §59'L - £ge'y WooISSE|D J184dea )

Zve's - re's 98t £L2'C - §50'S sainpld [0oyas
|[ooYyag apels) C_Em:OJ.O

02501 - 02501 zlz'ee 9£9'22 - 951'LL looYyag apeis) ujosu) [ejoL

829'¢ - 8z9°'c 505'c 6LL'e - [ spalfold [eloadg

L - - 9 9 - - xe| ss|es

282 - 182 £l 62y - 12 sainjoid

$08°¢ - vos‘s sLe'ol 629'6 - 06L'y WooJsse|D Jayoea L

LoL'e - LoL'e £L0'6 £58'8 - Lze's Kouabuyuo) s fediould
jooyog apels ujoduln

820°L) - 8Z0'LL ¥86'L.2 66622 - €10°01 10042 apeds UOS|IMA [BI0L

S5 - 5151 - prL'L - VI3 sieqe s jjleqdwe/sdoxog

692 - 692 961 gL - vee sauyoel Jaded/usd

89 - 89 yoz'e Lol'e - g9l Aeiq

oL - oLy zel'e ¥80'c - 80L‘L Jooques A

144" - ¥l 9£8'z 918'Z - ¥9 sjuawanoidwl] jooysg

§9.'9 - 59.'9 LLL'e 902'.L - 0.9's WooJsSe]) Jayoea )

1581 - 2581 £52'G 608't - L0e'2 $ Kousbupuo) s fediould
JOOYOg apeds) UOS|IAA

aduejeg m_nm>m& aduejeqg ysed ww._:s_ucquw mﬁ_wumm saotuelquinduy aduejeg ysed spund
ysen SJUNO2DY pue palsqunoduaun ysep pajjaoue)d paltsquindusun
$8ouUBIqQUINDUY m:_v:m JeaA lold mc_cc_mwm
Buipugysino
ppY
0102 ‘0 sunf papu3 Jeap ay; Jog
yseD palaqunauaun pue 'sainjpuadx3 ‘sydieoey ysed Jo Aewwng
spund AjAnoy 3au3s1d
SYSNVM ‘SAVH 68F "ON LOIYLSIA TOOHIS a3IdINN
¢ abeyg

g JuowWalelS

65



‘JuswWale)s siy; Jo Jed [esBaju ue de SJuBLLIAJE]S [BIDUBLY SU) O} SBJ0U BY

£82'228 285'6 129'29¢ 0.£'599 SSL' vL - 982'682 $ spung AjARoY Jo1)SIQ [BJOL
Z16°10¢ 992"y 9¥9'L62 286’ley 286'2LY - 9b9'9vZ s)o3foug jooysg [ejoL
yZi'cL - vZL'6L 209°cL £50'G1 - €991 100yog apess uojbujysepn [ejoL
629 - 629 00k 052 - 6lY spodg
9¢¢ - 9ge 60¢ 181 - 85y 300QajON pue [louad
6 - 6 374 (824 - [ |ejuawiepund s| Buipesay
Wo'L - LWo'L zie'e 006'c - £66'G SSIAIIDY WOOISSELD
059°} - 059'L gZ¢e 0se - g¢l') weiboid Jousp
819 - 219 158 21z - 8G. du)
244 - T4 4 €09'} 069'L - vEE SHIUSIE8MS/SHIYS-L
viv - viy 9s9'L 9%0'L - $80°'L sweiboid yooq
1102 - L20'T 6¢ €69 - £96°L jooqies A
£8b'L - X 141 08t - L1€' sainplid
98l's - 982's 9pL's 6€6'9 - £66'C $ Aouabunuog s,fedpuild
jooyag apels :Oum:_smug
aguejeg w_nm>mn_ aduejeg yseo wmha_vcwnxm m«n_wumm saduelquindoul aouejeg yse)d spund
yseo SjUNOJY pue pasaquinouaun ysen pa||@oue) passquinouaun
s9oUBIgWNOU] Bujpug Jea Jold Buluuibeg
Buipugysino
pPpv

0102 '0€ aunp papu3 Jea) sy Joj
4seD palaguinouaun pue ‘sainyipuadxy 'sydiasay yse) Jo Aewwng
spung ARy JoL4s1Q
SVYSNVYX ‘SAVH 68% "ON LOI¥1SId TOOHOS @3IdINN

¢ abed
§ Juswaels

66



UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Notes to Financial Statements
June 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Unified School District No. 489 Hays, Kansas has established a uniform system of accounting maintained
to reflect compliance with the applicable laws of the State of Kansas. The accompanying financial statements
are presented to conform to the cash basis and budget laws of the State of Kansas, which is a comprehensive
basis of accounting other than accounting principles generally accepted in the United States of America. The
following is a summary of such significant policies.

Reporting Entity

The District is a municipal corporation governed by an elected seven-member board. The financial statements
of the District consist of all the funds of the District that are considered to be controlied by or dependent on the
District. Control or dependence is determined on the basis of budget adoption, taxing authority, funding, and
appointment of the respective governing board.

The following is a component unit of the District. The District exercises significant influence or accountability
based primarily on operational or financial relationships with the District (as distinct from legal relationships).

Unified School District No. 489 Hays, Kansas Foundation for Educational Excellence

The Unified School District No. 489 Hays, Kansas Foundation for Educational Excellence is organized as
a non-profit organization in the State of Kansas for the purpose of providing charitable and educational
functions to the District. Seven members of the Board of Trustees of the Foundation are also members of
the Board of Education of the District. Their financial statements are not included in this report. Contact
the District Clerk for information on how to obtain this financial information.

The District is the primary government as defined in GASB #14 and further amended by GASB #39. The
School Board is elected by the public. The Board has the authority to make decisions, levy taxes, influence
operations and has the primary accountability in fiscal matters.

Use of Estimates

The preparation of financial statements on a prescribed basis of accounting that demonstrates compliance
with the cash basis and budget laws of the State of Kansas requires management to make estimates and
assumptions that affect the reported amount of unencumbered cash balances and accounts payable during
the reporting period. Actual results could differ from these estimates.

Basis of Presentation — Fund Accounting

The accounts of the District are organized and operated on the basis of funds. In governmental accounting, a
fund is defined as an independent fiscal and accounting entity with a self-balancing set of accounts. Fund
accounting segregates funds according to their intended purpose and is used to aid management in
demonstrating compliance with finance related legal and contractual provisions. The minimum number of
funds is maintained consistent with legal and managerial requirements.

The following categories of funds comprise the financial activities of the District for the year ended June 30,
2010.

Governmental Fund Categories

General Fund - to account for and report all financial resources not accounted for and reported in another
fund.

Special Revenue Funds — to account for and report the proceeds of specific revenue sources that are
restricted or committed to expenditure for specified purposes other than debt service or capital projects.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Notes to Financial Statements
June 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Debt Service Funds — to account for and report financial resources that are restricted, committed, or
assigned to expenditure for principal and interest.

Fiduciary Fund Categories
Agency Funds - to account for assets held by the District as trustee or agent for others.

Student Activity Funds — an agency fund that accounts for the receipts and disbursements of monies
from student activity organizations in which the students participate and are involved in the management of
the organization's activities. These organizations exist with the explicit approval of and are subject to
revocation by the District’s Board of Education. The student organization approves the expenditure, notthe
Board of Education. This accounting reflects the District's agency relationship with the student activity
organizations.

District Activity Fund — an agency fund that accounts for the receipts and disbursements of monies from
District activities. These organizations exist with the explicit approval of and are subject to revocation by the
District's Board of Education. The students participate in the activities, but the Board of Education has
control of the expenditures. This accounting reflects the District's agency relationship with the student
activity organizations.

Statutory Basis of Accounting

The statutory basis of accounting, as used in the preparation of these statutory basis financial statements, is
designed to demonstrate compliance with the cash basis and budget laws of the State of Kansas. Cash
receipts are recognized when the cash balance of a fund is increased. Expenditures include disbursements,
accounts payable, and encumbrances, with disbursements being adjusted for prior year's accounts payable
and encumbrances. Encumbrances are commitments related to unperformed (executory) contracts for goods
and services, and are usually evidenced by a purchase order or written contract. For an interfund transaction,
a cash receipt is recorded in the fund receiving cash from another fund, and an expenditure would be charged
in the fund from which the transfer is made.

The District has approved a resolution that is in compliance with K.S.A. 75-1120 a(c), waiving the requirement
for application of generally accepted accounting principles and allowing the District to use the statutory basis
of accounting.

Departure From Accounting Principles Generally Accepted in the United States of America

The basis of accounting described above results in a financial statement presentation which shows cash
receipts, expenditures, cash and unencumbered cash balances, and expenditures compared to budget.
Balance sheets that would have shown noncash assets such as receivables, inventories, and prepaid
expenses, liabilities such as deferred revenue and matured principal and interest payable, and reservations of
the fund balance are not presented. Under accounting principles generally accepted in the United States of
America, encumbrances are only recognized as a reservation of fund balance; encumbrances outstanding at
year end do not constitute expenditures or liabilities. Consequently, the expenditures as reported do not
present the cost of goods and services received during the fiscal year in accordance with generally accepted
accounting principles. Capital assets that account for the land, buildings, and equipment owned by the District
are not presented in the financial statements. Also, long-term debt such as general obligation bonds, revenue
bonds, capital leases, temporary notes, and compensated absences are not presented in the financial
statements.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Notes to Financial Statements
June 30, 2010

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Budgetary Information
Kansas statutes require that an annual operating budget be legally adopted for the general fund, special
revenue funds (unless specifically exempted by statute), and debt service funds.

Although directory rather than mandatory, the statutes provide for the following sequence and timetable in the
adoption of the legal annual operating budget.

a. Preparation of the budget for the succeeding fiscal year on or before August 1°.

b. Publication in local newspaper on or before August 5" of the proposed budget and notice of public hearing
on the budget.

c. Public hearing on or before August 15", but at least 10 days after publication of notice of hearing.
d. Adoption of the final budget on or before August 25",

The statutes allow for the governing body to increase the originally adopted budget for previously unbudgeted
increases in revenue other than ad valorem property taxes. To do this, a notice of public hearing to amend the
budget must be published in the local newspaper. At least 10 days after publication, the hearing may be held
and the governing body may amend the budget at that time. There were two budget amendments this year for
the At Risk (K-12) Fund and the Virtual Education Fund.

The statutes permit transferring budgeted amounts between line items within an individual fund. However,
such statutes prohibit expenditures in excess of the total amount of the adopted budget of expenditures of
individual funds. Budget comparison statements are presented for each fund showing actual receipts and
expenditures compared to legally budgeted receipts and expenditures.

All legal annual operating budgets are prepared using the statutory basis of accounting, in which, revenues are
recognized when cash is received and expenditures include disbursements, accounts payable, and
encumbrances, with disbursements being adjusted for prior year's accounts payable and encumbrances.
Encumbrances are commitments by the District for future payments and are supported by a document
evidencing the commitment, such as a purchase order or contract. Any unused budgeted expenditure
authority lapses at year-end.

A legal operating budget is not required for capital project funds, fiduciary funds, and the following special
revenue funds: O’'Loughlin Pre-School Fund, Munjor Childcare Fund, Reading Recovery Collaboration Fund,
Head Start Fund, Head Start — ARRA Fund, Head Start — ARRA Expansion Fund, Early Head Start Fund,
Early Head Start — ARRA Fund, Early Head Start — ARRA Expansion Fund, Title | Fund, Title | Carryover
Fund, Title | — ARRA Fund, Title | Migrant Fund, Title IV Safe and Drug Free Schools Fund, Title IV Safe and
Drug Free Schools Carryover Fund, Title Il A Teacher Quality Fund, Title || A Teacher Quality Carryover Fund,
Title 1l D Education Technology Fund, Title || D Education Technology — ARRA Fund, Miscellaneous Mini
Grants Fund, Strengthening Families Grant Fund, PAT-KELC 2009 Fund, PAT-KELC 2010 Fund, Smart Start
2007 Grant Fund, Smart Start 2008 Grant Fund, Smart Start 2009 Grant Fund, Smart Start 2010 Grant Fund,
ECMH 2008 Grant Fund, ECMH 2009 Grant Fund, and ECMH 2010 Grant Fund.

Spending in funds which are not subject to the legal annual operating budget requirement is controlled by
federal regulations, other statutes, or by the use of internal spending limits established by the governing body.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Notes to Financial Statements
June 30, 2010

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Deposits and Investments

The District follows the practice of pooling cash and investments of all funds. Each fund's portion of total cash
and investments is summarized by fund category in the summary of cash receipts, expenditures, and
unencumbered cash.

K.S.A. 9-1401 establishes the depositories which may be used by the District. The statute requires banks
eligible to hold the District’s funds have a main or branch bank in the county in which the District is located, or
in an adjoining county if such institution has been designated as an official depository, and the banks provide
an acceptable rate of return on funds. In addition, K.S.A. 9-1402 requires the banks to pledge securities for
deposits in excess of FDIC coverage. The District has no other policies that would further limit interest rate
risk.

K.S.A. 12-1675 limits the District's investments of idle funds to time deposits, open accounts, and certificates
of deposit with allowable financial institutions; U.S. government securities; temporary notes; no-fund warrants;
repurchase agreements; and the Kansas Municipal Investment Pool. The District has no investment policy that
would further limit its investment choices.

Concentration of Credit Risk
State statutes place no limit on the amount the District may invest in any one issuer as long as the
investments are adequately secured under K.S.A. 9-1402 and 9-1405.

Custodial Credit Risk — Deposits

Custodial credit risk is the risk that in the event of a bank failure, the District's deposits may not be returned to
it. State statutes require the District's deposits in financial institutions to be entirely covered by federal
depository insurance or by collateral held under a joint custody receipt issued by a bank within the State of
Kansas, the Federal Reserve Bank of Kansas City, or the Federal Home Loan Bank of Topeka, except during
designated “peak periods” when required coverage is 50%. The District does not use “peak periods”. All
deposits were legally secured at June 30, 2010.

At June 30, 2010, the District's carrying amount of deposits was $2,358,317 and the bank balance was
$4,838,882. The bank balance was held by four banks resulting in a concentration of credit risk. Of the bank
balance, $529,826 was covered by federal depository insurance and $4,309,056 was collateralized with
securities held by the pledging financial institutions’ agents in the District's name.

Custodial Credit Risk — Investments

For an investment, this is the risk that, in the event of the failure of the issuer or counterparty, the District will
not be able to recover the value of its investments or collateral securities that are in the possession of an
outside party. State statutes require investments to be adequately secured. The District had no investments at
June 30, 2010.

Compensated Absences

The District's contract with various employees permits them to accumulate sick leave. Certified and non-
certified personnel may accumulate sick leave at two days per annum and one day per contract month with full
salary. Unused sick leave is cumulative without limit. Upon termination, employees with five years of service
will receive accumulated sick leave at a rate of $65 per day for all days above 20 days. The total potential
liability for sick leave approximated $1,882,333 at June 30, 2010. This potential liability is shown on the
schedule of long-term debt.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Notes to Financial Statements
June 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Classified personnel who have completed a full year of service on June 1 are granted paid vacation based on
length of service. All vacation awarded in any given year shall be taken during that same contract year.

Deferred Compensation Plan

The District sponsors deferred compensation plans under Internal Revenue Code Sections 403(b) and 457(b).
Permanent and part-time employees are eligible to participate under these plans. The employee is responsible
for the amount of deferred compensation to be contributed. The District is not required to make any
contributions.

Defined Benefit Pension Plan

Plan Description

The District contributes to the Kansas Public Employees Retirement System (KPERS), a cost-sharing
multiple-employer defined benefit pension plan as provided by K.S.A. 74-4901, et seq. KPERS provides
retirement benefits, life insurance, disability income benefits and death benefits. Kansas law establishes and
amends benefit provisions. KPERS issues a publicly available financial report that includes financial
statements and required supplementary information. That report may be obtained by writing to KPERS (611 S
Kansas, Suite 100; Topeka, KS 66603-3869) or by calling 1-888-275-5737.

Funding Policy

K.S.A. 74-4919 establishes the KPERS member-employee contribution rate at 4% and 6% (if hired on or after
July 1, 2009) of covered salary. Member-employees' contributions are withheld by their employer and paid to
KPERS according to the provisions of section 414(h) of the Internal Revenue Code. The State of Kansas is
required to contribute the remaining amount necessary to achieve the actuarially determined contribution rate.
The State currently contributes 8.57% of covered payroil and 16.07% for non-licensed KPERS retirees and
20.07% for licensed KPERS retirees. These contribution requirements are established by KPERS and are
periodically revised. The State of Kansas' contributions to KPERS for all Kansas public school employees for
the years ending June 30, 2010, 2009, and 2008 were $248,468,186, $242,277,363, and $220,815,154,
respectively, equal to the required contributions for each year.

Other Post Employment Benefits

The District provides post retirement healthcare benefits, effective September 18, 2000, in accordance with
State statutes. To be eligible for early retirement, the employee must have been employed in the District in a
full-time position at least 10 years and turn 55 years of age or older prior to the first day of school the following
year. The employee must be a current employee and give written notice to the Superintendent on or before
May 10"™ of the year in which the employee wishes to retire early. The District will pay a minimum of $5,858
annually toward the retired employees’ health insurance in the District pool until the retiree reaches age 65.
Throughout the year ended June 30, 2010, 66 retirees met those eligibility requirements. Expenditures for post
retirement healthcare benefits are recognized as retirees report claims. During the year, expenditures of
$408,768 were recognized for post retirement healthcare.

As provided by K.S.A. 12-5040, the District allows retirees to participate in the group health insurance plan.
The District pays the full amount of the applicable premium for single coverage. The employee is responsible
for any amounts above the single coverage premium. Conceptually, the District is subsidizing the retirees
because each participant is charged a level of premium regardless of age. However, the cost of this subsidy
has not been guantified in these financial statements.

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the District makes health care benefits
available to eligible former employees and eligible dependents. Certain requirements are outlined by the
federal government for this coverage. The premium is paid in full by the insured. There is no cost to the
District under this program.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Notes to Financial Statements
June 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Property Tax Calendar

Collection of current year property tax by the County Treasurer is not completed, apportioned nor distributed to
the various subdivisions until the succeeding year, such procedure being in conformity with governing state
statutes. Property taxes are collected and remitted to the County Treasurer. Taxes levied annually on
November 1% are due one-half by December 20™ and one-half by May 10™. Major tax distributions are made in
the months of December through July. Lien dates for personal property are in March and August and lien
dates for real property are in September. Taxes are recognized as revenue in the year received. Delinquent
tax payments are recognized as revenue in the year received.

Restricted Assets

Restricted cash balances are reported in various funds that are legally restricted for specified uses such as the
payment of debt service and fiscal fees on long-term debt and for expenditures approved in federal and state
grant contracts. Also, cash is restricted in the trust and agency funds of the District for special purposes.

Reimbursements
The District records reimbursable expenditures (or expenses) in the fund that makes the disbursement and
records reimbursement as revenue to that fund.

NOTE 2 — INTERFUND TRANSFERS

Interfund transfers within the reporting entity are substantially for the purpose of subsidizing operating
functions, funding capital projects and asset acquisitions or maintaining debt service on a routine basis as
authorized by Kansas statutes. Unified School District No. 489 Hays, Kansas’ interfund transfers and
statutory authority for June 30, 2010 were as follows:

Statutory
From To Authority Amount
General Fund Bilingual Education Fund K.S.A. 72-6428 $ 118,436
General Fund Driver Training Fund K.S.A. 72-6428 1,157
General Fund Virtual Education Fund K.S.A. 72-6428 84,233
General Fund Special Education Fund K.S.A. 72-6428 4,301,548
General Fund Vocational Education Fund K.S.A. 72-6428 876,388
General Fund Parent Education Program Fund K.S.A. 72-6428 42,737
General Fund At Risk (4 Year Old) Fund K.S.A. 72-6428 175,957
General Fund At Risk (K-12) Fund K.S.A. 72-6428 1,811,886
General Fund Capital Outlay Fund K.S.A. 72-6428 5,360
Special Education Fund Coop Special Education Fund K.S.A. 72-6433 4,123,160

NOTE 3 - LITIGATION

Unified School District No. 489 Hays, Kansas is party to various legal proceedings which normally occurin
governmental operations. These legal proceedings are not likely to have a material adverse impact on the
affected funds of the District.

NOTE 4 - RISK MANAGEMENT
Unified School District No. 489 Hays, Kansas carries commercial insurance for risks of loss, including
property, general liability, inland marine, automobile, school board liability, umbrella, workers compensation,

and employee dishonesty. Settled claims resulting from these risks have not exceeded commercial insurance
coverage in any of the past three fiscal years.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Notes to Financial Statements
June 30, 2010

NOTE 5 —- GRANTS AND SHARED REVENUES

Unified School District No. 489 Hays, Kansas participates in numerous state and federal grant programs,
which are governed by various rules and regulations for the grantor agencies. Costs charged to the respective
grant programs are subject to audit and adjustment by the grantor agencies; therefore, to the extent that the
District has not complied with the rules and regulations governing the grants, refunds of any money received
may be required. In the opinion of the District, any liability for reimbursement, which may arise as the result of
the audit, is not believed to be material.

NOTE 6 - RELATED PARTY TRANSACTIONS

In accordance with Financial Accounting Standards Board Statement No. 57 (the Statement), the following
related party transactions were identified for the fiscal year 2010. Related party transactions do not include
compensation arrangements, expense allowances and reimbursements, and similar items incurred in the
ordinary course of operations and, accordingly, such items are not included below.

Richard Kraemer — Shareholder of Insurance Planning and a Board
Member. $ 137,149

NOTE 7 - COMPARATIVE DATA

Comparative data for the prior year has been presented in Statement 3 in the accompanying financial
statements in order to provide an understanding of changes in Unified School District No. 489 Hays,
Kansas’ cash and unencumbered cash balances. However, complete comparative data (presentation of prior
year totals in Statement 1) has not been presented since their inclusion would make the statement unduly
complex and difficult to read.

NOTE 8 - OPERATING LEASES

On October 6, 2004, Unified School District No. 489 Hays, Kansas entered into a lease agreement with
Xerox Corporation for a Xerox 2101 Copier. The agreement calls for monthly payments of $1,098 for 60
months. Payments totaling $6,587 were made prior to June 30, 2010. This lease expired November 6, 2010.

On June 18, 2008, the District entered into a lease agreement with Xerox Corporation for a Xerox 4595
Copier. The agreement calls for monthly payments of $1,222 for 60 months. Payments totaling $14,668 were
made prior to June 30, 2010. Future scheduled payments to maturity are as follows:

Year Amount
2011 $ 14,669
2012 14,669
2013 14,669
2014 2,445
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Notes to Financial Statements
June 30, 2010

NOTE 8 — OPERATING LEASES (continued)

On December 21, 2009, the District entered into a lease agreement with Essdack Corporation for an lkon
PCP1050 Copier. The agreement calls for monthly payments of $975 for 60 months. Payments totaling $5,850
were made prior to June 30, 2010. Future scheduled payments to maturity are as follows:

Year Amount
2011 3 11,700
2012 11,700
2013 11,700
2014 11,700
2015 5,850

NOTE 9 — LONG-TERM DEBT

Unified School District No. 489 Hays, Kansas has the following types of long-term debt.

General Obligation Bonds
On September 1, 1998, the District issued $4,440,000 in Series 1998 general obligation bonds to finance

various school improvements.

No Fund Warrant
The District entered into a No Fund Warrant of $300,000 on July 13, 2009 to finance the purchase of text

books.
Lease Obligations

The District has entered into lease agreements with an option to purchase at the expiration of the lease terms.
The leases contain a fiscal funding clause.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Notes to Financial Statements
June 30, 2010

NOTE 11 - COMPLIANCE WITH K.S.A. 72-6417(d) AND K.S.A. 72-6434(d)

K.S.A. 72-6417(d) and K.S.A. 72-6434(d) require the school district to record any payment of general state aid that is due
to be paid during the month of June and is paid to the school district after June 30, as a receipt for the school year ending
on June 30. The following shows the revenue as required by these statutes.

UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
General Fund
Statutory Revenues and Expenditures - Statutory and Budget
For the Year Ended June 30, 2010

Variance
Statutory Over
Transactions Budget (Under)
Statutory Revenues
Taxes and Shared Revenues
Taxes 3 4,364,884 4,244,053 120,831
Intergovernmental Revenues
Equalization Aid 9,716,312 10,108,051 (391,739)
Mineral Severance Tax 14,881 34,355 (19,474)
State Aid 3,533 - 3,633
Special Education State Aid 2,515,196 2,562,519 (47,323)
Federa! Aid - ARRA 784,071 784,071 -
Other Local Sources
Reimbursements 550,423 - 550,423
Total Statutory Revenues 17,949,300 17,733,049 216,251
Expenditures
Instruction 4,687,579 4,192,488 495,091
Student Support Services 21,003 290,134 (269,131)
Instructional Support Services 652,710 544,149 108,561
General Administration 745,626 764,913 (19,287)
School Administration 1,739,826 1,855,496 (115,670)
Operations and Maintenance 1,855,955 1,913,578 (57,623)
Student Transportation Services 708,324 805,609 (97,285)
Other Supplemental Services 121,263 114,030 7,233
Operating Transfers 7,417,702 7,253,339 164,363
Adjustment to Comply with Legal Max - (337,704) 337,704
Legal General Fund Budget 17,949,988 17,396,032 553,956
(a) Adjustment for Qualifying Budget Credits - 553,956 (553,956)
Total Expenditures and Legal
General Fund Budget 17,949,988 17,949,988 -
Statutory Revenues Over (Under) Expenditures (688)
Modified Unencumbered Cash - Beginning 688
Prior Year Cancelied Encumbrances 178
Modified Unencumbered Cash - Ending $ 178

(a) Adjustment for Qualifying Budget Credits

State Aid Over Amount Budgeted $ 3,533
Reimbursements Over Amount Budgeted 550,423
Total $ 553,956
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS

Notes to Financial Statements

June 30, 2010

NOTE 11 - COMPLIANCE WITH K.S.A. 72-6417(d) AND K.S.A. 72-6434(d) (continued)

UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS

Supplemental General Fund
Statutory Revenues and Expenditures - Statutory and Budget
For the Year Ended June 30, 2010

Statutory Revenues
Taxes and Shared Revenues
Taxes
Intergovernmental Revenues
Equalization Aid
Federal Aid - ARRA

Total Statutory Revenues
Expenditures
Instruction
General Administration

Total Expenditures and Legal
Supplemental General Fund Budget

Statutory Revenues Over (Under) Expenditures
Modified Unencumbered Cash - Beginning

Modified Unencumbered Cash - Ending
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$

$

Variance
Statutory Over
Transactions Budget (Under)
4,795,808 4,507,037 288,771
683,876 909,705 (225,829)
232,353 - 232,353
5,712,037 5,416,742 295,295
5,715,031 5,715,031 -
8,547 8,547 -
5,723,578 5,723,578 -
(11,541)
__ 306,836
295,295
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Education
Unified School District No. 489 Hays, Kansas
Hays, Kansas

We have audited the financial statements of Unified School District No. 489 Hays, Kansas as of and for the
year ended June 30, 2010, and have issued our report thereon dated December 06, 2010. The report on the
audited financial statements was adverse because it was not presented in conformity with accounting
principles generally accepted in the United States of America; however, it was unqualified as presented on a
prescribed basis of accounting that demonstrates compliance with the cash basis and budget laws of the State
of Kansas, which is a comprehensive basis of accounting other than accounting principles generally accepted
in the United States of America. Except as discussed in the preceding sentence, we conducted our audit in
accordance with auditing standards generally accepted in the United States of America, the Kansas Municipal
Audit Guide, and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Unified School District No. 489 Hays, Kansas' internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of Unified School District No. 489 Hays, Kansas’ internal control over financial reporting. Accordingly, we do
not express an opinion on the effectiveness of Unified School District No. 489 Hays, Kansas’ internal
control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did notidentify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined
above. However, we identified a deficiency in internal control over financial reporting, described in the
accompanying schedule of findings and questioned costs as 10-A, that we consider to be a significant
deficiency in internal control over financial reporting. A significant deficiency is a deficiency, or a combination
of deficiencies, in internal control that is less severe than a material weakness, yetimportant enough to merit
attention by those charged with governance.
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Unified School District No. 489 Hays, Kansas
Page Two

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Unified School District No. 489 Hays, Kansas'
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.

We noted certain matters that we reported to management of Unified School District No. 489 Hays, Kansas
in a separate letter dated December 06, 2010.

Unified School District No. 489 Hays, Kansas’ response to the finding identified in our audit is described in
the accompanying schedule of findings and questioned costs. We did not audit Unified School District No.
489 Hays, Kansas’ response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of management, the Board of Education, others within
the entity, federal awarding agencies, and pass-through entities, and for filing with the Kansas Department of
Administration, Division of Accounts and Reports, and is not intended to be and should not be used by anyone
other than these specified parties.

Gdovmd: aun, Qoann @ Sl

ADAMS, BROWN, BERAN & BALL, CHTD.
Certified Public Accountants

December 06, 2010
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS THAT
COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND
ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Education
Unified School District No. 489 Hays, Kansas
Hays Kansas

Compliance

We have audited Unified School District No. 489 Hays, Kansas’ compliance with the types of compliance
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and
material effect on each of Unified School District No. 489 Hays, Kansas’ major federal programs for the
year ended June 30, 2010. Unified School District No. 489 Hays, Kansas’ major federal programs are
identified in the summary of auditors' results section of the accompanying schedule of findings and questioned
costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its
major federal programs is the responsibility of Unified School District No. 489 Hays, Kansas’ management.
Our responsibility is to express an opinion on Unified School District No. 489 Hays, Kansas’ compliance
based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the Kansas Municipal Audit Guide; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards, the audit guide, and
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence
about Unified School District No. 489 Hays, Kansas’ compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination of Unified School District
No. 489 Hays, Kansas’ compliance with those requirements.

in our opinion, Unified School District No. 489 Hays, Kansas complied, in all material respects, with the
compliance requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2010.

Internal Control Over Compliance

Management of Unified School District No. 489 Hays, Kansas is responsible for establishing and maintaining
effective internal control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered Unified School District
No. 489 Hays, Kansas’ internal control over compliance with the requirements that could have a direct and
material effect on a major federal program to determine the auditing procedures for the purpose of expressing
our opinion on compliance and to test and report on internal control over compliance in accordance
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Unified School District No. 489 Hays, Kansas
Page Two

with OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of Unified School
District No. 489 Hays, Kansas’ internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of management, the Board of Education, others
within the entity, federal awarding agencies, and pass-through entities, and for filing with the Kansas
Department of Administration, Division of Accounts and Reports, and is not intended to be and should not be
used by anyone other than these specified parties.

C;&SL@/W@ &W, &G&Qm‘\ 4 &CLQ()

ADAMS, BROWN, BERAN & BALL, CHTD.
Certified Public Accountants

December 06, 2010
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2010

SECTION | - SUMMARY OF AUDITORS' RESULTS
FINANCIAL STATEMENTS

Type of auditors' report issued: Unqualified

Internal control over financial reporting

. Material weakness identified? Yes X

° Significant deficiency identified? X Yes

° Noncompliance material to financial statements noted? Yes X
FEDERAL AWARDS

Internal control over major programs:

. Material weakness identified? Yes X
° Significant deficiency identified? Yes X
Type of auditors' report issued on compliance for major programs: Unqualified

Any audit findings disclosed that are required to be reported in
accordance with section 510(a) of OMB Circular A-1337 Yes X

Identification of major programs:

CFDA Number Name of Federal Program
Title I, Part A Cluster -
84.010 Title | Grants to Local Educational Agencies
84.389 Title | Grants to Local Educational Agencies, Recovery Act
Special Education Cluster -
84.027 Special Education - Grants to States
84.173 Special Education - Preschool Grants
84.391 Special Education - Grants to States, Recovery Act
84.392 Special Education - Preschool Grants, Recovery Act
Head Start Cluster
93.600 Head Start
93.708 ARRA - Head Start
93.709 ARRA - Early Head Start
Other Grants -
84.394 State Fiscal Stabilization Fund (SFSF) - Basic Grants to
States
Dollar threshold used to distinguish
between Type A and Type B programs: $ 300,000
Auditee qualified as low-risk auditee? Yes X
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2010

SECTION Il - FINANCIAL STATEMENT FINDINGS
Significant Deficiency in Internal Control
10-A

Criteria

Client personnel responsible for the accounting and reporting function should have the necessary skills and
knowledge to apply generally accepted accounting principles in recording the entity’s financial transactions or
when preparing financial statements.

Condition
Client personnel responsible for the accounting and reporting function do not have the necessary skills and
knowledge to apply generally accepted accounting principles.

Effect
Financial transactions and financial statements may not properly reflect financial information in accordance
with generally accepted accounting principles.

Cause
The District’'s accounting personnel are unable to obtain the training necessary to obtain these skills due to its
size and financial resources.

Recommendation
Continual training of accounting personnel should be implemented to ensure financial transactions and
financial statements are being presented as accurately as possible.
Views of responsible officials and planned corrective actions
The District is aware that personnel responsible for the accounting and reporting function do not have the
necessary skills and knowledge to apply generally accepted accounting principles. However, due to the size
and financial resources of the District, it would not be feasible to obtain the necessary training.

SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No material findings or questioned costs are required to be disclosed under OMB Circular A-133.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Summary Schedule of Prior Audit Findings
For the Year Ended June 30, 2010

No material findings or questioned costs for the year ended June 30, 2009 are required to be disclosed under
OMB Circular A-133.
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2010

Federal Grantor/ Federal Agency or Federal
Pass-Through Grantor/ CFDA Pass-Through Disbursements/
Program Title Number Number Expenditures
U.S. Department of Agriculture
Passed Through Kansas State Department of Education
Child Nutrition Cluster
School Breakfast Program 10.553 3529-3490 3490 9904 104,428
National School Lunch Program 10.555  3530-3500 3500 9902/03/12 555,042
Child and Adult Care Food Program 10.558 3531-3510 3510 9916/21 67,385
Summer Food Service Program for Children 10.559  3230-3020 3020 9923/25/88 19,802
State Administrative Expenses for Child Nutrition 10.560 3230-3020 R201 1,150
RA-NSLP Equipment 10.579 3230-3030 3030 9979 15,390
Total Child Nutrition Cluster 763,197
U.S. Department of Education
Passed Through Kansas State Board of Education
Title | Funds
Title | Grants to Local Educational Agencies 84.010 3532-3520 3520 354,418
Title | Grants to Local Educational Agencies - Recovery Act 84.389 3532-3525 3525 136,103
Total Title | 490,521
Title | Carry Over
Title | Grants to Local Educational Agencies 84.010 3532-3520 3520 60,500
Title | Migrant Fund
Migrant Education - Basic State Grant Program 84.011 3537-3570 3570 92,000
Coop Special Education Fund .
Special Education - Grants to States (IDEA Part B) 84.027 3234-3050 3050 1000/5000 881,118
Special Education - Preschool Grants (IDEA Preschool) 84.173 3535-3550 3550 1000 26,861
Special Education - Grants to States (IDEA Part B) Recovery Grant 84.391 3234-3055 3055 460,809
Special Education - Preschoo! Grants (IDEA Preschool) Recovery Grant 84.392 3535-3555 3555 19,408
Total Coop Special Education Fund 1,388,196
Vocational Education Fund
Vocational Ed - Basic Grants to States 84.048 3539-3590 3590 9920 26,617
Title Il A Teacher Quality Fund
Improving Teacher Quality State Grants 84.367 3256-3860 3860 147,219
State Fiscal Stabilization Fund
State Fiscal Stabilization Fund - Education State Grants Recovery Act 84.394 3790-3790 3790 1,016,424
Title Il D Technology Fund
Education Technology State Grants 84.318 3233-3040 3040 9963 3,699
Education Technology State Grants - Recovery Act 84.386 3233-3044 3040 9962 9,096
Total Title Il D Technology 12,795
Title IV Drug Free Fund
Safe and Drug Free Schools and Communities -
State Grant 84.186 3795-3100 3100 1000 9,568
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2010

Federal Grantor/ Federal Agency or Federal
Pass-Through Grantor/ CFDA Pass-Through Disbursements/
Program Title Number Number Expenditures
Capital Outlay Fund
School Preparedness 84.302 3056-3200 U875 1,250
Mini Grants Fund
Data Use Grant 84.372 3592-3070 NO83 800
U.S. Department of Health and Human Services
Direct Programs
Head Start Fund
Head Start Program 93.600 2K96G 905,519
Early Head Start Fund
Head Start Program 93.600 2K96G 201,769
Head Start Recovery Act
Head Start - Recovery Act 93.708 2K96G 46,278
Head Start - Recovery Act 93.708 2K96G 32,321
Head Start - Recovery Act 93.708 2K96G 67,872
Early Head Start - Recovery Act 93.709 2K96G 136,355
Total Head Start Recovery Act 282,826
Passed Through Kansas Department of Social Rehabilitation Services
Child Care and Development Block Grant 93.575 05-07CH0406 471,860
Total Head Start Funds 1,861,974
Passed Through Kansas Department of Social Rehabilitation Services
Capital Outlay Fund
Medical Assistance Program 93.778 N/A 8,266
Strengthing Families Fund 93.590 N/A 14,958
Total Expenditures of Federal Awards $ 5,894,285
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UNIFIED SCHOOL DISTRICT NO. 489 HAYS, KANSAS
Notes to Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2010

NOTE 1 — BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of Unified
School District No. 489 Hays, Kansas, and is presented on the basis of accounting that demonstrates
compliance with the cash basis and budget laws of the State of Kansas, which is a comprehensive basis of
accounting other than generally accepted accounting principles. The information in this schedule is presented
in accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations.
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